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Abstract
The environmental accounting works as one of the branches of
accounting to measure the costs borne by industrial companies, when
applying of specific methods to cure pollution caused by its activities. In
addition to the role played in the disclosure of the environmental
performance of industrial companies in the financial statements, in order
to achieve a fundamental goal of reducing the negative effects of
environmental activities for achieving sustainable environmental
economic development.
Hence, accounting has a role in the environment protection. It is
necessary for this role to be achieved through finding the proper tool for
measuring the environmental costs, and including them in the financial
accounts, in order to obtain the results of works in real values reflect
reality.
Thus, this study aims to investigate the possibility of the accounting
measurement of the environmental performance of industrial companies.
This is for the application on the Libyan Iron and Steel Company. For
achieving this goal, this study has been divided into four chapters. The
first and the second chapters represent the theoretical aspect, where the
first chapter discusses the relationship between the environment and the
industrial companies and the role of accounting information systems
towards them. The second chapter deals with the identification and
measurement of the environmental costs through a review of the
reasons for the interest of the environmental costs, as well as display
the most important elements and components of the environmental costs
and the problems of measuring them.
While the third and fourth chapters represent the practical aspect, as the
third chapter approaches the environmental responsibility in the Libyan
Iron and Steel Company and introduction to the company and its

measures to protect the environment and keeping its resources. Defining



of the study case and the practical activities of the environment
protection by the company have been included here. The fourth chapter
tackles identifying and measuring the environmental costs in the Libyan
Iron and Steel Company through determining the environmental activities
in this company. Determining the sources of data and information
necessary to conduct the process of identifying and measuring the
environmental costs.

Through personal observation and interviews and reviewing various
reports in the company as well as collecting of the data and information
related to the subject of the study, | have reached a group of outcomes,
the following results have been reached:

1. The have revealed that some of environmental costs can be
measured.

2—- The study has also found out that there are no appropriate
accounting techniques in the Libyan lron and Steel Company for
measuring the environmental costs.

3- This study has proved that there are some problems and challenges
hinder measuring the environmental costs as follows:

a- The are difficulties to enumerate and confine all elements of
environmental costs.

b— The are no subjective rules that can be referred to in separating
between the environmental activities and non— environmental activities; as
separation between the environmental activities and non- environmental
activities depends on personal judgment.

c— There are no systems for limiting pollution as fixed assets and no cost
centre for it but all systems in one plant are considered fixed assets.

d- Absence of enough data about the expenditure of spare parts of these
systems but using estimated percentages in some cases for measuring
some elements of costs such as the maintenance of the systems of limiting

pollution.
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