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Abstract

As a result of progress and development, which countries, especially
the industrial ones, enjoy after most industrial companies are mostly
concerned with seeking to make and apply the social responsibility burden
on them. It becomes imperative for the application of the accounting for the
social responsibility activities. It is applied through describing social
activities, on which the social responsibility of enterprises is built. Through
these activities, its cost is calculated. These activities are (environmental

activities, the activities of workers, the activities of the producer and

consumer and the local community activities.

Therefore, the study aims to identify the level of measurement and
disclosure of accounting for the cost of the social responsibility activities
in the final financial statements, through selecting the conceptual
framework and variables of social responsibility. It is also through

recognizing methods and entries of measurement and disclosure of

accounting for the cost of the social responsibility activities .

This study has been applied through choosing one of the Libyan
industrial companies, the "Libyan Iron and Steel Company" as a sample
to test its final financial statements. The study sample is represented in a
group of departments, where review of the documents and registers and
conducting personal interviews.

The current study is also built on a key assumption that there is no
measurement and disclosure of accounting in the final financial
statements of the company. For achieving the study objectives, the
researcher has prepared an accounting model for the measurement and

disclosure of the cost of the social responsibility activities by relying on a

G



multi-dimensional measurement technique in the process of accounting
measurement.
The study has revealed many results, namely, that the Libyan Iron

and Steel Company does not conduct the accounting measurement and

disclosure for the cost of social responsibility activities in the final

financial statements with respect to the following activities:

The activities of environmental social responsibility .

— The activities of workers’ social responsibility.

The activities of social responsibility of product and consumer.

The activities of social responsibility of the local community.

Although the company has incurred the expenses of the previous

four social responsibility activities.

In the light of these results, this study presents a number of recommendations

including the following:

The company has to take the initiative to apply and practice the
accounting of the cost of social responsibility activities, either the
environmental or workers or the producers and consumers or community
activities, through measuring and disclosing them in its final financial
statements because the company actually spend on these activities, however,
there is a deficiency in the absence of an accounting model designated for

the costs of social responsibility, which is provided by the current study.
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